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[Appearing below is the second of two articles focused on the new left in Latin America. The first
appeared in the May 27 issue of NotiSur.] LADB news analyst A new left appears to be gaining
influence in Latin America. However, it faces uncertain prospects and enormous challenges.
Representatives of the new left groups argue that the profound changes taking place in the world in
the 1990s makes this decade strategic; the correlation of international forces guiding humanity into
the next century will be determined in the 1990s. The scenario envisioned by the leftist organizations
comprising the Sao Paulo Forum is summarized below. The breakup of the socialist bloc shifts the
focus of world tensions from East-West to North-South, and has accelerated impoverishment in
the South. According to a report by the UN Development Programme, the share of the global GNP
going to the underdeveloped world dropped from 23% in 1980 to 19% in 1990. Developing nations
account for 75% of global population. An estimated 100 million people will become impoverished in
the South every year in the 1990s. In Latin America, the number of people living in extreme poverty
went from 112 million in 1980 to 184 million in 1990, or nearly half of the continent's population
of 400 million. Latin American participation in the world market declined from 7% in 1980 to 4%
in 1990. The region's foreign debt surpasses US$430 billion. This scenario constitutes an historic
decapitalization of Latin America which, some have contended, rivals the colonial plunder of the
16th century. Meanwhile, according to the analysis of the new left groups, the US has emerged
from the Cold War having successfully projected its control over the Americas, at least for the
time being, with the invasion of Panama, "electoral intervention" in Nicaragua, destabilization in
Cuba, and the military and political penetration of South America through the "drug wars." The
US, in alliance with local elites, guided transitions in the 1980s from military dictatorship to "low
intensity democracy," or restricted democracies that preclude social justice, economic democracy
and mass participation and pose no challenge to hemispheric status quos. Above all, the US has
achieved an unprecedented level of control over the Latin American economies through debt
bondage and other mechanisms. Against this backdrop, Latin America is entering an uncertain
transition in the 1990s. The entire framework of social and political struggles has shifted; the left
and popular sectors are increasingly pitted not against the oligarchies of yesterday but against a
"new right" in the context of the reconfiguration of the international environment. In nearly every
country, the oligarchies have been replaced by this new right. As the dominant class faction in
Latin America, the new right is overseeing a sweeping social and economic restructuring of the
continent along neo-liberal lines. "New right" and "new left" Space limitations do not allow for a
full discussion of how the Sao Paulo Forum views the neo-liberal project. However, in summary, the
argument is made that this model it is part and parcel of the global economy, in which transnational
capital has become hegemonic and requires conditions of total mobility. In every region of the
world, from Eastern Europe to Latin America, states, economies and political processes are being
transnationalized under the guidance of a class-conscious transnational elite. The new right in
Latin America is the local contingent of this global elite. The neo-liberal program facilitates the
elimination of state interference and the regulation by individual nation states over the activity of
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capital. It seeks the modernization of state and society without any moves to reduce concentration
of income and and wealth, redistribution of political power, redefinition of social and national
priorities, or any fundamental alteration of international asymmetries and dependencies. In the
analysis of the Sao Paulo Forum, the end objective is to carve a new role in the world market and
the international division of labor, in which Latin America provides the labor-intensive phase of
international production through the "comparative advantage" of abundant, cheap labor. The
magnitude and consequences of late 20th century neo-liberal restructuring on Latin America
cannot be underestimated. It has displaced organized working classes and campesinos, tens of
thousands into the informal sector. Restructuring is eliminating the state as an instrument in
economic regulation, accelerating the export of capital as well as the internal concentration of
wealth, and reducing each country's ability to guide national development. It has had devastating
social repercussions, creating a whole new class of supernumeraries of global capitalism, locked out
of any meaningful or productive participation in society. The challenges of the new left According
to the views of the Sao Paulo Forum, populist schemes and traditional social democracy which
held sway during much of the post-WWII years in Latin America have largely run their course. In
their wake, the new right and the left are the ascendant forces in the continent. The former swept
to power in the 1980s. Yet the new right is facing a mounting crisis of political legitimacy and social
tensions brought about by structural adjustment. "Social explosions" have already begun in several
countries. The contradictions of neo-liberalism open up new possibilities for the left as well as
enormous challenges. Nearly 20 Latin American countries will hold elections between 1993 and
1996. In many cases, the left stands a good chance of winning the executive and/or legislature. The
biggest challenge the left faces is the lack of a strategic alternative to the neo-liberal model. Without
its own project, based on a viable socio-economic model, the left runs the risk of stagnation out
of office, or, even worse, being reduced once in government to administering the crisis of neoliberalism. Acutely aware of the need for an alternative project, over 50 economists and other experts
from a special working group of the Sao Paulo Forum met in Lima, Peru, in late February. Titled
"Integration and Alternative Development in Latin America," the purpose of the meeting was to
begin to thrash out a viable left alternative to neo-liberalism. The results of the Lima meeting will
be discussed in the next Forum plenary in Managua, and in meetings of five regional sub-groups
(Southern Cone, Andean bloc, Central America, the Caribbean, and Mexico) during late 1992 and
1993, with the participation of popular and social movements. The aim is to have achieved consensus
on national electoral platforms before the 1993-96 spate of elections. An alternative project is far
from defined. However, there is recognition that the socio-economic transformation of society must
conform to what is possible in the late 20th century and to the reality of participation in a capitalist
world economy. Rather than the nationalization of the means of production, the new left groups
emphasize the democratization of property ownership, equalization of income and wealth, and the
promotion of broad-based, associational forms of production and solidarity among producers. In
sharp contrast to neo-liberalism, the new left's project-in-formation stresses a vital role for the state
in the framework of a mixed economy, in which markets and planning mechanisms are combined.
The government should help regulate investment, accumulation and distribution, and state property
should be one of several forms of ownership (state, private, mixed and cooperative). Similarly, the
government should promote the development of the domestic market through structural reforms
(including agrarian reform) and the stimulation of small- and medium-scale domestic producers
(campesinos, artisans, etc.). Participants at the Lima meeting also stressed redefining the current
process of hemispheric integration away from the United States and along the lines of concentric
Latin American integration "with a nationalist focus and a continental perspective that addresses
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North-South inequalities." According to the perspective of the Sao Paulo Forum organizations,
the process of transnationalization mandates as well the internationalization of the revolutionary
struggle in Latin America. Prospects for the success of a popular national project in any one country
are linked to cooperation and integration among Latin American countries. The only way Latin
America may develop its own negotiating power vis-a-vis the developed countries of the North
is through collective action and cooperation. This, in turn, depends on the democratization of
Latin American societies, or the extent to which popular sectors may gain influence in society and
utilize the state in national and foreign policies. A Sao Paulo Forum resolution prepared during the
1991 meeting in Mexico reads: "The solution to our difficulties and problems lies in the profound
transformation of our societies and in the political and economic integration of Latin America and
the Caribbean...[This is] the basis upon which we may pursue our emancipation in the face of the
restructuring of world capitalism and contribute to forging a new international order that respects
our national values and satisfies the needs of our peoples." (A subscription to Boletin Sur-Sur, the
Sao Paulo Forum's publication, can be obtained for US$30.00 per year from the Centro de Estudios
Internacionales, Apartado 1747, Managua, Nicaragua.)

-- End --
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